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High diesel prices could hit consumers harder than gas costs — for months

CHRISTOPHER REYNOLDS

The Canadian Press

High diesel prices continue
to ripple through the economy
and put pressure on consumers
— with no end in close sight —
even as a shaky ceasefire in the
Middle East offers a hint of
relief to global commodities.

The average wholesale price
of diesel remained 37 per cent
above pre-war levels on
Thursday, according to Natural
Resources Canada data, despite
the U.S. announcement of a
two-week pause in hostilities
with Iran on Tuesday.

While diesel prices are
expected to ease somewhat fol-
lowing the deal, experts say ele-
vated fuel costs will see higher
price tags slapped on items
ranging from groceries to gar-
ments for months to come.

“A load going from Toronto
to Montreal is going to be $300
more than it was six weeks
ago,” said Mike Millian, presi-
dent of the Private Motor Truck
Council of Canada, which rep-
resents about 200 companies
with in-house fleets including
Tim Hortons, Home Hardware
and Loblaw.

“That’s going to have to be
passed on to the consumer.”

Meanwhile, damaged infra-
structure, supply disruptions
and processing bottlenecks
caused by attacks and the clo-
sure of the Strait of Hormuz
mean diesel will be flowing
from refineries more slowly for
much of the year.

The narrow waterway, where
blockages have kept oil and nat-
ural gas locked in the Persian
Gulf and out of the hands of
customers across the globe,
remains effectively shut down.
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Many crude distillation facilities
have slashed production, send-
ing global prices surging.

“All of the modes of transit
are now out of alignment and
there’s going to be a long time
ahead before anything is reme-
died and put back in place,”
said Vancouver-based trans-
portation consultant Mary-
Jane Bennett.

Truckers who haul produce,
clothes and pharmaceuticals
across the continent to
Canadian shelves can absorb
only a small fraction of the
resulting cost increase. That
holds equally true for shippers
facing fuel surcharges from
carriers and for retailers who
form the front line of sales.

“When you're on a margin
of about two per cent and
you're getting cost increases of
10 and 15 per cent, and wheth-
er you bake it into the price or
you add it as a surcharge, you
have to pass that on,” said
Gary Sands, a senior vice-pres-
ident at the Canadian
Federation of Independent
Grocers, which represents
about 6,900 stores.

“If you don't, you're not
going to be an independent
grocer; you're going to be an
out-of-business grocer.”

Produce often travels thou-
sands of kilometres by tractor-
trailer to reach Canadian
stores and warehouses. Meat
and dairy requires refrigerated
trucks that guzzle more diesel
per kilometre. Those three
food categories have already
seen price hikes, Sands said.

“We're importing about 80
per cent of our produce into
the country. Diesel is where
that impact is more immediate
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APRIL 2 TO APRIL 8, 2026

RESIDENTIAL
46 COOPER ROAD SE - Garage

With Gross Floor Area Variance.

INSTITUTIONAL

20 TERRACE DRIVE NE - School Addition
(8 Modular Classrooms).

HOME BUSINESS
312248 SOUTHVIEW DRIVE SE -

94 CUNLIFFE CRESCENT SE -
(Barbed Wire Fencing Company).

369 STRATTON WAY SE -

A person claiming to be affected by a
Authority may appeal to the Medicine

DEVELOPMENT PERMITS APPROVED

294 MITCHELL CRESCENT NW - Garage (Carport).

115 CRAVEN PLACE SE - Single Detached House -
Attached Garage To Carport Conversion And Garage

COMMERCIAL/INDUSTRIAL/

3098 DUNMORE ROAD SE - Change Of Use To Office

Home Business Minor - Janitorial Service.

677 8 STREET SW - Home Business Minor - General Contractor/Project Manager.
154 RANCHMAN CRESCENT NE - Home Business Minor - Online Sales.

Home Business Minor - General Business

36 STONEGATE CRESCENT SE - Home Business Major - Consultant (Physiology)
Home Business Minor - Janitorial Service.

Appeal Board by completing and submitting to the City Clerk
Department, the required Notice of Appeal form within twenty one (21)
days of this publication. Forms available from: City Clerk Dept., 3rd Floor,
City Hall or City website: www.medicinehat.ca.
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Scan code
to view development
notices online

\  (updated weekly)

decision of the Development
Hat Subdivision and Development

which is not harmful to consume and
complete.

until the water runs clear.

403-529-8176.

All Development Permits listed are subject to conditions.
For more information, contact Planning and Development Services,
2nd Floor, City Hall. Ph. (403) 529-8374.

FIRE HYDRANT INSPECTIONS
& WATER MAIN FLUSHING

Environmental Utilities maintenance crews perform regular, routine
maintenance to uphold the waterworks system infrastructure and water
quality by annually inspecting fire hydrants and flushing water mains.

During these operations, there may be some discolouration in the water

It is important to note that discoloured water should not be used for
laundry, and that fluctuating water pressure may also be noticed.

Should discolouration persist over three hours, turn on a cold-water
faucet or an outside sprinkler and let the water run for several minutes

For additional information or to confirm whether crews are working in
your zone, refer to the Water Flushing information on the City’s website
at www.medicinehat.ca/water or contact Environmental Utilities at

will dissipate when flushing is

www.medicinehat.ca

and significant,” he said.

While the rising cost of gas-
oline at the pump may be top
of mind for many Canadians,
it’s diesel and other petroleum
derivatives such as jet fuel that
have seen the biggest jumps in
price. The average retail price
of gasoline sat roughly a third
higher than pre-war levels near
the end of the week, having
barely budged after news of
the ceasefire broke, according
to Natural Resources Canada.

Retail diesel prices actually
inched higher on Wednesday
— the day after the temporary
truce was announced — before
dropping two per cent below
Tuesday’s yearlong high of just
over $2.39 per litre.

“There’s potential for this
actually to get worse before it
gets better,” said Ross Prentice,
co-founder of Evotrux, an
online platform connecting
shippers and carriers.

Diesel powers industries
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A diesel pump
is seen at a
gas station in
Montreal on
Thursday.

ranging from agriculture to min-
ing and manufacturing, and the
bigger expenses they face are
likely to show up as higher price
tags on consumer items.

The shortages emerging
from the conflict have also
snarled supply chains as facto-
ries slash production.

“Our makers in Asia, they're
telling us to watch out. Prices
are going to increase because
their prices are going to
increase to get the materials,”
said Francois-Xavier Robert,
co-founder of Montreal-based
parka maker Quartz Co.

Production can be delayed
due to procurement problems
with components ranging
from eyelets to zippers and
trim, he said.

“There’s stuff they're just
not going to be able to get at
all. They have shortages, not
just overcharges,” he said of
suppliers.

More than 80 per cent of the

oil and natural gas that normal-
ly passes through the Strait of
Hormuz goes to Asian markets.
Bangladesh and Sri Lanka have
been rationing fuel for weeks.

The U.S. Energy Information
Administration projected this
week that the price of Brent
crude, the international stan-
dard, would be 39 per cent
higher this year than last, with
global production of oil — from
which diesel is derived —
returning “close to pre-conflict
levels in late 2026.” That's
assuming hostilities cease for
good by the end of the month
and traffic through the strait
“gradually resumes.”

“Hard to say what our
future’s going to look like. It’s
been so volatile the last five
years it’s pretty tough to make
guesses,” said Ted Daniel, CEO
of Ontario-based Titanium
Transportation Group.

“Take it day by day, and try
and figure things out.”
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The 2026 edition of the Report on Southeast Alberta
is a comprehensive look at the cities, towns,
villages and hamlets that make up this unique area.

From the richness of the western heritage past to
the abundance of natural gas and oil that first put Medicine Hat
and the surrounding area on the economic map.

We have advertising sizes available to accommodate every budget.
Make your space reservations today to ensure your participation
in this highly anticipated issue.

FOR MORE INFORMATION OR
TO BOOK YOUR SPACE,
CALL THE MEDICINE HAT NEWS

ADVERTISING DEPARTMENT TODAY

403.528.5659
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